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to $1500. Then, obviously, the $100 allowance will not be 
enough to replace the machine and the real capital of the 
business will suffer encroachment. Of course, temporary price 
fluctuations cannot very well be recorded. But, to disregard 
changes that appear reasonably permanent is not to tell the 
whole truth about the business. 

On matters of accounting theory, the author's contentions 
on many points may well be disputed. But his plea for sys- 
tematic provision for depreciation in plant is strongly pre- 
sented — and his principal object in the book is just that plea. 

John Bauer. 

Cornell University. 

Les Valeurs Francaises depuis Dix Ans. By Francois Maury. 
(Paris: Librairie Felix Alcan. 1912. Pp. 168. 4 fr.) 

Francois Maury's study is both a verification and a modifi- 
cation of Henry Lowenfield's and Paul Leroy-Beaulieu's ideas 
of geographical distribution of investment securities. Maury, 
however, follows the more purely statistical method of analysis 
employed by Rene Loze on this same subject. All the statistical 
material in the study is based on a comparison of French com- 
panies, which have been widely selected. 

The book is divided into three parts. The first part is de- 
voted to a defense of the statistical method in a study of personal 
property and securities ; the second gives the results obtained 
concerning the assets, liabilities, and dividends during the last 
six years of railroads, public utilities, and industrials in France ; 
the third, besides giving a synopsis of the balance and income 
sheets, shows the relation between profits, expenditures, and 
dividends, and also indicates "the coefficient of guarantee of 
dividends, assets and obligations." The author also attempts 
to show, in the course of his study, some of the fundamental 
difficulties encountered in each company and the consequent 
effect on the stability of its earning capacity. His rule of pro- 
cedure in ascertaining the strength of a company is undoubtedly 
good, but in the examination of certain companies it would be 
strengthened if his investigation covered a longer period. 

Upon the basis of the results that he obtains in the study 
of these companies, covering a period of six years, he main- 
tains that in the majority of instances, the French capitalist 
is warranted in placing all his capital in French companies. 
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Where stability in any industry is not found in a type of security 
desired, he advocates geographical distribution of capital abroad. 
He condemns the French capitalist as unpatriotic who attempts 
to shut out foreign capital in these latter industries in France. 
To allow foreign capital to enter France is the only way, he 
asserts, to obtain stability in the financially unstable industries 
in France. Unquestionably Maury is warranted in speaking with 
great enthusiasm concerning the French companies, but the 
reader cannot help feeling a very strong though probably uncon- 
scious bias in favor of the French companies. 

Walter Lagebo.tjist. 
Northwestern University. 
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